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GENERAL LIABILITY POLICY

Standard Provisions

SOMPO JAPAN
INSURANCE INC.

(A stock company, hereinafter called the
Company)

In consideration of the payment of the premium,
in reliance upon the statements in the
declarations made a part hereof and subject to all
of the terms of this policy, agrees with the Named

Insured as follows:

COVERAGE

Coverage is afforded under this policy in
accordance with the specific Coverage Parts
identified in the Declarations as being a part of

this policy.

SUPPLEMENTARY PAYMENTS

The Company will pay, in addition to the
applicable limit of liability:

(a) all expenses incurred by the Company, all
costs taxed against the Insured in any suit
defended by the Company and all interest
on the entire amount of any judgment
therein which accrues after entry of the
judgment and before the Company has paid
or tendered or deposited in court that part
of the judgment which does not exceed the
limit of the Company’s liability thereon;

(b) premiums on appeal bonds required in any
such suit, premiums on bonds to release
attachments in any such suit for an amount
not in excess of the applicable limit of
liability of this policy, and the cost of bail
bonds required of the Insured because of
accident or traffic law violation arising out

of the use of any vehicle to which this policy
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applies, not to exceed $250 per bail bond,
but the Company shall have no obligation to

apply for or furnish any such bonds;

(¢) expenses incurred by the Insured for first
aid to others at the time of an accident, for

bodily injury to which this policy applies;

(d) reasonable expenses incurred by the
Insured at the Company’s request in
assisting the Company in the investigation
or defense of any claim or suit, including
actual loss of earnings not to exceed $25 per

day.

DEFINITIONS

When used in this policy (including endorsements

forming a part hereof):

“automobile” means a land motor vehicle, trailer
or semitrailer designed for travel on public roads
(including any machinery or apparatus attached

thereto), but does not include mobile equipment;

“bodily injury” means bodily injury, sickness or
disease sustained by any person which occurs
during the policy period, including death at any

time resulting therefrom;

“collapse hazard” includes “structural property
damage” as defined herein and property damage
to any other property at any time resulting
therefrom “structural property damage” means
the collapse of or structural injury to any
building or structure due to (1) grading of land,
excavating, borrowing, filling, back-filling,
tunnelling, pile driving, cofferdam work or
caisson work or (2) moving, shoring,
underpinning, raising or demolition of any
building or structure or removal or rebuilding of
any structural support thereof. The collapse
hazard does not include property damage (1)
arising out of operations performed for the
Named Insured by independent contractors, or
(2) included within the completed operations
hazard or the underground property damage
hazard, or (3) for which liability is assumed by
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the Insured under an incidental contract;

“completed operations hazard” includes bodily
injury and property damage arising out of
operations or reliance upon a representation or
warranty made at any time with respect thereto,
but only if the bodily injury or property damage
occurs after such operations have been completed
or abandoned and occurs away from premises
owned by or rented to the Named Insured.
“Operations” include materials, parts of
equipment furnished in connection therewith.
Operations shall be deemed completed at the

earliest of the following times:

(1) When all operations to be performed by or
on behalf of the Named Insured under the

contract have been completed,

(2) When all operations to be performed by or
on behalf of the Named Insured at the site

of the operations have been completed, or

(3) when the portion of the work out of which
the injury or damage arises has been put to
its intended wuse by any person or
organization other than another contractor
or subcontractor engaged in performing
operations for a principal as a part of the

same project.

Operations which may require further service or
maintenance work, or correction, repair or
replacement because of any defect or deficiency,
but which are otherwise complete, shall be

deemed completed.

The completed operations hazard does not
include bodily injury or property damage arising

out of

(a) operations in connection with the
transportation of property, unless the bodily
injury or property damage arises out of a
condition in or on a vehicle created by the

loading or unloading thereof,

(b) the existence of tools, uninstalled equipment

or abandoned or unused materials, or
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(¢) operations for which the classification
stated in the policy or in the Company’s
manual specifies “including completed
operations”;

“elevator” means any hoisting or lowering device
to connect floors or landings, whether or not in
service, and all appliances thereof including any
car, platform, shaft, hoistway, stairway, runway,
power equipment and machinery; but does not
include an automobile servicing hoist, or a hoist
without a platform outside a building if without
mechanical power or if not attached to building
walls, or a hod or material hoist used in
alteration, construction or demolition operations,
or an inclined conveyor used exclusively for
carrying property or a dumbwaiter used
exclusively for carrying property and have a

compartment height not exceeding four feet;

“explosion hazard” includes property damage
arising out of blasting or explosion. The explosion
hazard does not include property damage (1)
arising out of the explosion of air or steam
vessels, piping under pressure, prime movers,
machinery or power transmitting equipment, or
(2) arising out of operations performed for the
Named Insured by independent contractors, or
(3) included within the completed operations
hazard or the underground property damage
hazard, or (4) for which liability is assumed by

the Insured under an incidental contract;

“incidental contract” means any written (1) lease
of premises, (2) easement agreement, except in
connection with construction or demolition
operations on or adjacent to a railroad, (3)
undertaking to indemnify a municipality
required by municipal ordinance, except in
connection with work for the municipality, (4)
sidetrack agreement, or (5) elevator maintenance

agreement;

“Insured” means any person or organization
qualifying as an Insured in the “Persons
Insured” provision of the applicable insurance

coverage.
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The insurance afforded applies separately to each
Insured against whom claim is made or suit is
brought, except with respect to the limits of the
Company’s liability;

“mobile equipment” means a land vehicle
(including any machinery or apparatus attached
thereto), whether or not self-propelled, (1) not
subject to motor vehicle registration, or (2)
maintained for use exclusively on premises
owned by or rented to the Named Insured,
including the ways immediately adjoining, or (3)
designed for use principally off public roads, or
(4) designed or maintained for the sole purpose of
affording mobility to equipment of the following
types forming an integral part of or permanently
attached to such vehicle: power cranes, shovels,
loaders, diggers and drills; concrete mixers (other
than the mix-in-transit type); graders, scrapers,
rollers and other road construction or repair
equipment; air-compressors, pumps and
generators, including spraying, welding and
building cleaning equipment; and geophysical

exploration and well servicing equipment;

“Named Insured” means the person or
organization named in the declarations of this

policy;

“Named Insured’s products” means goods or
products manufactured, sold, handled or
distributed by the Named Insured or by others
trading under his name, including any container
thereof (other than a vehicle), but “Named
Insured’s products” shall not include a vending
machine or any property other than such
container, rented to or located for use of others
but not sold;

“occurrence” means an accident, including
continuous or repeated exposure to conditions,
which results in bodily injury or property
damage neither expected not intended from the
standpoint of the Insured;

“policy territory” means:

(1) any nation or area described in the policy or
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(2) international waters or air space, provided
the bodily injury or property damage does
not occur in the course of travel or
transportation to or from any other nation

or area

(3) anywhere in the world with respect to
damages because of bodily injury or
property damage arising out of a product
which was sold for use or consumption
within the territory described in the policy,
provided the original suit for such damages

is brought within Japan or such territory;

“products hazard” includes bodily injury and
property damage arising out of the Named
Insured’s products or reliance upon a
representation or warranty made at any time
with respect thereto, but only if the bodily injury
or property damage occurs away from premises
owned by or rented to the Named Insured and
after physical possession of such products has

been relinquished to others;

“property damage” means (1) physical injury to
or destruction of tangible property which occurs
during the policy period, including the loss of use
thereof at any time resulting therefrom, or (2)
loss of use of tangible property which has not
been physically injured or destroyed provided
such loss of use is caused by an occurrence during

the policy period;

“underground property damage hazard” includes
underground property damage as defined herein
and property damage to any other property at
any time resulting therefrom. “Underground
property damage” means property damage to
wires, conduits, pipes, mains, sewers, tanks,
tunnels, any similar property, and any apparatus
in connection therewith, beneath the surface of
the ground or water, caused by and occurring
during the use of mechanical equipment for the
purpose of grading land, paving, excavating,
drilling, borrowing, filling, back-filling or pile
driving. The underground property damage
hazard does not include property damage (1)

arising out of operations performed for the
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Named Insured by independent contractors, or
(2) included within the completed operations
hazard, or (3) for which liability is assumed by

the Insured under an incidental contract.

CONDITIONS

1. Premium

All premiums for this policy shall be computed in
accordance with the Company’s rules, rates,
rating plans, premium and minimum premiums

applicable to the insurance afforded herein.

Premium designated in this policy as “advance
premium” is a deposit premium only which shall
be credited to the amount of the earned premium
due at the end of the policy period. At the close of
each period (or part thereof terminating with the
end of the policy period) designated in the
declarations as the audit period the earned
premium shall be computed for such period and,
upon notice thereof to the Named Insured, shall
become due and payable. If the total earned
premium for the policy period is less than the
premium previously paid, the Company shall
return to the Named Insured the unearned

portion paid by the Named Insured.

The Named Insured shall maintain records of
such information as is necessary for premium
computation, and shall send copies of such
records to the Company at the end of the policy
period and at such times during the policy period

as the Company may direct.

2. Inspection and Audit

The Company shall be permitted but not
obligated to inspect the Named Insured’s
property and operations at any time. Neither the
Company’s right to make inspections nor the
making thereof nor any report thereon shall
constitute an undertaking, on behalf of or for the
benefit of the Named Insured or others, to
determine or warrant that such property or

operations are safe or healthful, or are in
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compliance with any law, rule or regulation.

The Company may examine and audit the Named

Insured’s books and records at any time during

the policy period and extensions thereof and

within three years after the final termination of

this policy, as far as they relate to the subject

matter of this insurance.

3.

(a)

(b)

(c)

Insured’s Duties in the Event of Occurrence,
Claim or Suit

In the event of an occurrence, written notice
containing particulars sufficient to identify
the Insured and also reasonably obtainable
information with respect to the time, place
and circumstances thereof, and the names
and addresses of the injured and of
available witnesses, shall be given by or for
the Insured to the Company or any of its

authorized agents as soon as practicable.

If claim is made or suit is brought against
the Insured, the Insured shall immediately
forward to the Company every demand,
notice, summons or other process received

by him or his representative.

The Insured shall cooperate with the
Company and, upon the Company’s request,
assist in making settlements, in the conduct
of suits and in enforcing any right of
contribution or indemnity against any
person or organization who may be liable to
the Insured because of injury or damage
with respect to which insurance is afforded
under this policy; and the Insured shall
attend hearings and trials and assist in
securing and giving evidence and obtaining
the attendance of witnesses. The Insured
shall not, except at his own cost, voluntarily
make any payment, assume any obligation
or incur any expense other than for first aid

to others at the time of accident.
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4. Action Against Company

No action shall lie against the Company unless,
as a condition precedent thereto, there shall have
been full compliance with all of the terms of this
policy, nor until the amount of the Insured’s
obligation to pay shall have been finally
determined either by judgment against the
Insured after actual trial or by written
agreement of the Insured, the claimant and the

Company.

Any person or organization or the legal
representative thereof who has secured such
judgment or written agreement shall thereafter
be entitled to recover under this policy to the
extent of the insurance afforded by this policy. No
person or organization shall have any right under
this policy to joint the Company as a party to any
action against the Insured to determine the
Insured’s liability, nor shall the Company be
impleaded by the Insured or his legal
representative. Bankruptcy or insolvency of the
Insured or of the Insured’s estate shall not
relieve the Company of any of its obligations

hereunder.

5. Other Insurance

The insurance afforded by this policy is primary
insurance, except when stated to apply in excess
of or contingent upon the absence of other
insurance. When this insurance is primary and
the Insured has other insurance which is stated
to be applicable to the loss on an excess or
contingent basis, the amount of the Company’s
liability under this policy shall not be reduced by

the existence of such other insurance.

When both this insurance and other insurance
apply to the loss on the same basis, whether
primary, excess or contingent, the Company shall
not be liable under this policy for a greater
proportion of the loss than that stated in the

applicable contribution provision below:

(a) Contribution by Equal Shares
If all of such other valid and collectible
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insurance provides for contribution by equal
shares, the Company shall not be liable for a
greater proportion of such loss than would
be payable if each insurer contributes an
equal share until the share of each insurer
equals the lowest applicable limit of liability
under any one policy or the full amount of
the loss is paid, and with respect to any
amount of loss not so paid the remaining
insurers then continue to contribute equal
shares of the remaining amount of the loss
until each such insurer has paid its limit in

full or the full amount of the loss is paid.

(b) Contribution by Limits
If any of such other insurance does not
provide for contribution by equal shares, the
Company shall not be liable for a greater
proportion of such loss than the applicable
limit of liability under this policy for such
loss bears to the total applicable limit of
liability of all valid and collectible insurance

against such loss.

6. Subrogation

In the event of any payment under this policy,
the Company shall be subrogated to all the
Insured’s rights of recovery therefor against any
person or organization and the Insured shall
execute and deliver instruments and papers and
do whatever else is necessary to secure such
rights. The Insured shall do nothing after loss to

prejudice such rights.

7. Changes

Notice to any agent or knowledge possessed by
any agent or by any other person shall not effect
a waiver or a change in any part of this policy or
estop the Company from asserting any right
under the terms of this policy; nor shall the terms
of this policy be waived or changed, except by

endorsement issued to form a part of this policy.
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8. Assignment

Assignment of interest under this policy shall not
bind the Company until its consent is endorsed
hereon; if, however, the Named Insured shall die,
such insurance as is afforded by this policy shall
apply (1) to the Named Insured’s legal
representative, as the Named Insured, but only
while acting within the scope of his duties as
such, and (2) with respect to the property of the
Named Insured, to the person having proper
temporary custody thereof, as Insured, but only
until the appointment and qualification of the

legal representative.

9. Three Year Policy

If this policy is issued for a period of three years
any limit of the Company’s liability stated in this
policy as “aggregate” shall apply separately to

each consecutive annual period thereof.

10. Cancellation

This policy may be cancelled by the Named
Insured by surrender thereof to the Company or
any of its authorized agents or by mailing to the
Company written notice stating when thereafter
the cancellation shall be effective. This policy
may be cancelled by the Company by mailing to
the Named Insured at the address shown in this
policy, written notice stating when not less than
ten days thereafter such cancellation shall be
effective. The mailing of notice as aforesaid shall
be sufficient proof of notice. The time of
surrender or the effective date and hour of
cancellation stated in the notice shall become the
end of the policy period. Delivery of such written
notice either by the Named Insured or by the

Company shall be equivalent to mailing.

If the Named Insured cancels, earned premium
shall be computed in accordance with the
customary short rate table and procedure. If the
Company cancels, earned premium shall be
computed pro rata. Premium adjustment may be

made either at the time cancellation is effected or
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as soon as practicable after cancellation becomes
effective, but payment or tender of unearned

premium is not a condition of cancellation.

11. Declarations

By acceptance of this policy, the Named Insured
agrees that the statements in the declarations
are his agreements and representations, that this
policy is issued in reliance upon the truth of such
representations and that this policy embodies all
agreements existing between himself and the
Company or any of its agents relating to this

insurance

In Witness Whereof, this policy has been signed
on behalf of SOMPO JAPAN INSURANCE INC.,
at this day of in the year Two thousand

for SOMPO JAPAN INSURANCE INC.
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PRODUCTS AND COMPLETED
OPERATIONS LIABILITY
INSURANCE COVERAGE PART

I. COVERAGE A—BODILY INJURY
LIABILITY
COVERAGE B—PROPERTY DAMAGE
LIABILITY

The Company will pay on behalf of the Insured
all sums which the Insured shall become legally

obligated to pay as damages because of

A. bodily injury or
B. property damage

to which this insurance applies, caused by an
occurrence, if the bodily injury or property
damage is included within the completed
operations hazard or the products hazard, and
the Company shall have the right and duty to
defend any suit against the Insured seeking
damages on account of such bodily injury or
property damage, even if any of the allegations of
the suit are groundless, false or fraudulent, and
may make such investigation and settlement of
any claim or suit as it deems expedient, but the
Company shall not be obligated to pay any claim
or judgment or to defend any suit after the
applicable limit of the Company’s liability has
been exhausted by payment of judgments or

settlements.

Exclusions

This insurance does not apply:

(a) to liability assumed by the Insured under
any contract or agreement; but this
exclusion does not apply to a warranty of
fitness or quality of the Named Insured’s
products or a warranty that work performed
by or on behalf of the Named Insured will be

done in a workmanlike manner;
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(b)

to bodily injury or property damage for
which the Insured may be held liable

(1) as a person or organization engaged in

the Dbusiness of manufacturing,
distributing, selling or serving alcoholic

beverages, or

(2) if not so engaged, as an owner or lessor of

premises used for such purposes, if such

liability is imposed

(i) by, or because of the violation of, any
statute, ordinance or regulation
gift,

distribution or use of any alcoholic

pertaining to the sale,

beverage, or

(ii) by reason of the selling, serving or
giving of any alcoholic beverage to a
minor or to a person under the
influence of alcohol or which causes
or contributes to the intoxication of

any person;

but part (ii) of this exclusion does not apply with

respect to liability of the Insured as an owner or

lessor described in (2) above;

(c)

(d)

(e)

to any obligation for which the Insured or
any carrier as his insurer may be held liable
under any workmen’s compensation,
unemployment compensation or disability

benefits law, or under any similar law;

to bodily injury to any employee of the
Insured arising out of and in the course of
his employment by the Insured or to any
obligation of the Insured to indemnify
another because of damages arising out of

such injury;

to loss of use of tangible property which has
not been physically injured or destroyed

resulting from

(1) a delay in or lack of performance by or on

behalf of the Named Insured of any
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contract or agreement, or

(2) the failure of the Named Insured’s
products or work performed by or on
behalf of the Named Insured to meet the
level of performance, quality, fitness or
durability warranted or represented by
the Named Insured;

but this exclusion does not apply to loss of use of
other tangible property resulting from the
sudden and accidental physical injury to or
destruction of the Named Insured’s products or
work performed by or on behalf of the Named
Insured after such products or work have been
put to use by any person or organization other

than an Insured;

(f) to property damage to the Named Insured’s
products arising out of such products or any

part of such products;

(g) to property damage to work performed by or
on behalf of the Named Insured arising out
of the work or any portion thereof, or out of
materials, parts or equipment furnished in

connection therewith;

(h) to damage claimed for the withdrawal,
inspection, repair, replacement, or loss of
use of the Named Insured’s products or
work completed by or for the Named
Insured or of any property of which such
products or work form a part, if such
products, work or property are withdrawn
from the market or from use because of any
known or suspected defect or deficiency

therein.

(i) to bodily injury or property damage arising
out of the discharge, dispersal, release or
escape of smoke, vapors, soot, fumes, acids,
alkalis, toxic chemicals, liquids or gasses,
waste materials or other irritants,
contaminants or pollutants into or upon
land, the atmosphere or any water course or
body of water; but this exclusion does not
apply if such discharge, dispersal, release or

escape is sudden and accidental.
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Il. PERSONS INSURED

Each of the following is an Insured under this

insurance to the extent set forth below:

(a) if the Named Insured is designated in the
declarations as an individual, the person so
designated but only with respect to the
conduct of a business of which he is the sole
proprietor, and the spouse of the Named
Insured with respect to the conduct of such

a business;

(b) if the Named Insured is designated in the
declarations as a partnership or joint
venture, the partnership or joint venture so
designated and any partner or member
thereof but only with respect to his liability

as such;

(¢) if the Named Insured is designated in the
declarations as other than an individual,
partnership or joint venture, the
organization so designated and any
executive officer, director or stockholder
thereof while acting within the scope of his

duties as such;

(d) any person (other than an employee of the
Named Insured) or organization while
acting as real estate manager for the Named

Insured.

This insurance does not apply to bodily injury or
property damage arising out of the conduct of any
partnership or join venture of which the Insured
is a partner or member and which is not

designated in this policy as a Named Insured.

lil. LIMITS OF LIABILITY

Regardless of the number of (1) Insureds under
this policy, (2) persons or organizations who
sustain bodily injury or property damage, or (3)
claims made or suits brought on account of bodily
injury or property damage, the Company’s

liability is limited as follows:

Coverage A - The total liability of the Company
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for all damages, including damages for care and
loss of services, because of bodily injury
sustained by one or more persons as the result of
any one occurrence shall not exceed the limit of
bodily injury liability stated in the declarations

as applicable to “each occurrence”.

Subject to the above provision respecting to “each
occurrence”, the total liability of the Company for
all damages because of all bodily injury to which
this coverage applies shall not exceed the limit of
bodily injury liability stated in the declarations

as “aggregate”.

Coverage B - The total liability of the Company
for all damages because of all property damage
sustained by one or more persons or
organizations as the result of any one occurrence
shall not exceed the limit of property damage
liability stated in the declarations as applicable

to “each occurrence”.

Subject to the above provision respecting to “each
occurrence”, the total liability of the Company for
all damages because of all property damage to
which this coverage applies shall not exceed the
limit of property damage liability stated in the

declarations as “aggregate”.

Coverage A & B - For the purpose of determining
the limit of the Company’s liability, all bodily
injury and property damage arising out of
continuous or repeated exposure to substantially
the same general conditions shall be considered

as arising out of one occurrence.

IV. POLICY TERRITORY

This insurance applies only to bodily injury or
property damage which occurs within the policy

territory.
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Punitive Damages Exclusion Clause

It is agreed that this policy does not apply to fines,
penalties, punitive damages, exemplary damages,
treble damages, or any other damages resulting

from the multiplication of compensatory damages.

Nuclear Energy Liability Exclusion Clause

It is agreed that this policy does not apply to bodily
injury or property damage directly or indirectly
resulting from the hazardous properties of nuclear

material as used in this exclusion:

(1) “Hazardous properties” include radioactive,

toxic or explosive properties,

(2) “Nuclear material” means source material,
special nuclear material or by-product

material,

(3) “Property damage” includes all forms of

radioactive contamination of property.

Earthquake Exclusion Clause

It is agreed that this insurance does not apply to
liability directly or indirectly occasioned by,
happening through or in consequence of
earthquake, volcanic eruption or tidal wave

resulting therefrom.

Asbestos Exclusion Clause

This policy does not apply to bodily injury or property
damage, including any kind of consequential
economic loss, resulting from the existence, handling,
processing, manufacturing, sale, distribution, storage
or use of}

a. asbestos products and/or asbestos which is

contained in any product,
b. substitutions of asbestos and/or products

containing substitutions of asbestos.
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Pollution Exclusion Clause

Notwithstanding the exclusion (i) of Products and
Completed Operations Liability Insurance
Coverage Part, it is agreed that this insurance

does not apply to

1. bodily injury or property damage arising out of
the actual, alleged or threatened discharge,

dispersal, release or escape of pollutants,

2. any loss, cost or expense arising out of testing for,
monitoring, cleaning up, removing, containing,

treating, detoxifying or neutralizing pollutants.

“Pollutants” means any solid, liquid, gaseous or
thermal irritant or contaminant, including
smoke, vapor, soot, fumes, acids, alkalis,

chemicals and waste.

“Waste” includes materials to be recycled,
reconditioned or reclaimed.
(PL)

Business Risk Exclusion Clause

This insurance does not apply to bodily injury or
property damage resulting from the failure of the
Named Insured’s products or work completed by
or for the Named Insured to perform the function
or service the purpose intended by the Named
Insured, if such failure is due to a mistake or
deficiency in any design, formula, plan or
specifications prepared or developed by any

Insured.

Products Recall Exclusion
Endorsement

1. When the Insured becomes aware of any bodily
injury or property damage occurring or
suspected to occur out of the products or
completed operations (hereinafter referred to
as products), the Insured shall promptly take,

without delay, all reasonable steps such as
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withdrawal, inspection, repair or replacement
of the products (including the property
containing any products as a part thereof) or
any other necessary measures to prevent any

further loss occurrence.

2. If the Insured fails to take the steps mentioned
in the preceding Article without any justifiable
reason, the Company shall not pay any loss
due to bodily injury or property damage arising

from the same cause, which occurs thereafter.

3. The Company shall not indemnify the Insured
for any expense, whether or not spent by the
Insured, for withdrawal, inspection, repair or
replacement of the products (including the
property containing any product as a part
thereof) or any other expenses spent for other
necessary measures taken to prevent any

further loss.

Data Recognition Exclusion Clause

This endorsement modifies insurance provided
under the following;

COMPREHENSIVE GENERAL LIABILITY
COVERAGE PART

PRODUCTS AND COMPLETED OPERATIONS
LIABILITY COVERAGE PART

1. The following exclusion is added to Exclusion of
Section ]| COVERAGE A—BODILY INJURY
LIABILITY, COVERAGE B— PROPERTY
DAMAGE LIABILITY.

2. Exclusions
This insurance does not apply to “bodily injury”
or “property damage” arising directly or
indirectly out of;
a. Any actual or alleged failure, malfunction or

inadequacy of;

(1) Any of the following (hereinafter called as
“Computers”), whether belonging to any

Insured or to others;

(a) Computer hardware, including micro-

Processors;
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(b) Computer application software;

(¢) Computer operating systems and related

software;
(d) Computer networks;

(e) Microprocessors (computer chips) not

part of any computer system; or

(f) Any other computerized or electronic

equipment or components; or

(2) Any other products, and any services,
data or functions that directly or
indirectly use or rely upon, in any
manner, any of the items listed in

Paragraph 2.a.(1) of this endorsement;

due to the inability to correctly recognize,
process, distinguish, interpret, calculate,
convert, replace, analyze or accept data of
year, month, week, date, day of the week,

hour, minute, second or period.

b. Any advice, consultation, suggestion, design,
evaluation, inspection, installation,
maintenance, repair, replacement, recall or
supervision provided or done by the Insured
or for the Insured to determine, rectify or
test for, or intentional shutdown, stoppage
or suspension of operations wusing
“Computers” (including any shutdown,
stoppage or suspension of operations using
“Computers”) in order to prevent, any
potential or actual problems described in

Paragraph 2.a. of this endorsement.

Additional Insured
(Vendors-Limited Form)

It is agreed that “Persons Insured” Provision is
amended to include any person or organization
designated below (herein referred to as “vendor”), as
an Insured, but only with respect to the distribution
or sale in the regular course of the vendor’s business
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of the Named Insured’s products designated below

subject to the following additional provisions;

1. The Insurance with respect to the vendor does

not apply to;

(a) any express warranty, or any distribution
or sale for purpose, unauthorized by the

Named Insured;

(b) bodily injury or property damage arising

out of

(i) any act of the vendor which changes

the condition of the products,

(ii) any failure to maintain the product in

merchantable condition,

(iii) any failure to make such inspections,
adjustments, tests or servicing as the
vendor has agreed to make or normally
undertakes to make in the usual courses
of business, in connection with the

distribution or sale of the products, or

(iv) products which after distribution or sale
by the Named Insured have been labeled
or relabeled or used as a container, part
or ingredient of any other thing or

substance by or for the vendor;

(¢) bodily injury or property damage

occurring within the vendor’s premises.

2. This Insurance does not apply to any person or
organization, as Insured, from whom the
Named Insured has acquired such products or
any ingredient, part or container, entering into,

accompanying or containing such products.
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Amendment of Supplementary
Payments Provision Endorsement

It is agreed that the Company will pay,
notwithstanding the provision of Supplementary
Payments of Standard Provisions of this policy,
within and as a part of the applicable limit of
liability all expenses provided in the provisions of
items (a) to (d) inclusive of Supplementary
Payments of this policy, and the Company shall in
no case be obligated to pay any settlement,
judgment or such expenses or to defend any suit
after the applicable limit of the Company’s liability
has been exhausted by payment of settlements,
judgments or such expenses.

It is further agreed that if there is anything
contained in the policy contrary to this

endorsement it is to that extent null and void.

Claims Made Basis Endorsement
It is agreed that;

1. This insurance applies to “bodily insurance” and
“property damage” resulting from an occurrence
which first commences on and after ,

only if;

a. A claim for damages because of “bodily
injury” and “property damage” is first made
in writing against any insured during the

policy period, and

b. such a claim and/or “bodily injury” or “property
damage” are neither known nor expected by
any insured at the beginning of the policy

period.
2. As used in this endorsement,

a. “A claim” by a person or organization seeking
damages will be deemed to have been made
when written notice of such claim is received
by any Insured or by the Company, whichever

comes first.

b. “All claims” for damages because of “bodily
injury” to the same person as a result of an
occurrence will be deemed to have been made
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at the time the first of those claims is made

against any insured.

c. “All claims” for damages because of “property
damage” causing loss to the same person or
organization as a result of an occurrence will
be deemed to have been made at the time the
first of those claims is made against any

insured.

3. Definitions of “bodily injury” and “property
damage” in the Standard Provisions of the
policy shall be deleted and replaced with the

followings;

“bodily injury” means bodily injury, sickness or
disease sustained by any person including death

at any time resulting therefrom.

“property damage” means (1) physical injury to or
destruction of tangible property including the
loss of use thereof at any time resulting
therefrom, or (2)loss of use of tangible property
which has not been physically injured or
destroyed provided such loss of use is caused by

an occurrence.

4. Whenever any insured has information relating to
an occurrence which is likely to cause any claim,
any insured must give a written notice of such
occurrence to the Company, then such claim shall
be deemed to have been first made in writing
against any insured on the date when the notice
of the said occurrence was first given to the

Company.

Combined Single Limit Endorsement

It is agreed that the provisions of the policy
captioned “III. LIMITS OF LIABILITY” are
amended to read as follows;

Limits of Liability

Regardless of the number of (1) Insureds under
this policy, (2) persons or organizations who
sustain bodily injury or property damage, (3)
claims made or suits brought on account of bodily
injury or property damage the Company’s

Liability is limited as follows;
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POETLUTIZEDDEDE &> TIREELT S,
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Coverage A & B—The Company’s limit of liability
under coverage A & B separately or in combination
for all damages, shall be limited to the sum of A & B
separately or in combination for all damages, shall

be limited to the sum of for

each occurrence.
Subject to the above provision respecting each

occurrence;

The limit of the Company’s liability shall be limited

in the aggregate to as

respects all occurrence is arising out of the
“Products and/or Completed Operations Hazard”
as defined herein. Such aggregate limit of
liability applies separately to each annual period

of the policy period.

(A &B)

Jurisdiction Clause

It is agreed that coverage disputes arising out of
this insurance shall be subject to Japanese law

and forum.

Premium Computation Endorsement

1. The premium for this policy shall be based

upon the;
( ) Admissions
( ) Remuneration

( ) Receipts

( ) Cost
( ) Sales
( )

of the Named Insured during the policy period
and shall be computed by applying to such
estimated premium basis, the rate set forth in
the declarations. Upon delivery of this policy the
Named Insured shall pay the advance premium
shown in the declarations and upon termination

of the policy shall render to the Company a

HARHH A S OB—HREHAB K UBIZHIT 3
VAL OBEOIREIZ TN TOHEBIZH L TERZ
napfEic g L<Iidabe T, 1 HRDH
IZIREE NS,

ERE 1 FwHUCBE T BRI n>D, B2t OET
DOIREEL. ZOHHICEWTEXET S [HEYES X
Vg L L idsefEEfaks ] ISEKd 54X TOET

IZBA L., WMBREEET IZPRE XD, Y4
T AAHRRISEEIZ S AE ORI Z & IS 5 .
(A&B)

EEBYIFTEINSIA

ACRFRICB LBEFEAVE U2 HAEOD DS KU
BIEDRTEIZHES D ET B,

RERFHEEEIRIA
1. OB, BB oG bbb o

() ABER
C )

¢ ) S
¢ ) #H
() sehk&
«C )

128 &N TH D, HAEELIO CREORHE TS O L
B (S . PRERORERICER L TRt d 5., 20
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ALK X 7z HITHACRFRORE 2 A L PRFGHARATAS T HRIS
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statement of the premium basis for the policy FraE iy 2tic 2z oEa0 %X bk iThiExs s

period and the earned premium shall be B, LA AWEEAIE. MarIIERLE A DL
computed thereon. If the earned premium thus fRFaEIRET 5,

computed exceeds the advance premium paid, the
Named Insured shall pay the excess to the
Company; if less, the Company shall return to
the Named Insured the unearned premium paid
by the Named Insured.

2. Earned premiums shall be subject to any 2
applicable minimum premiums stated in the

declarations.
3. When used as a premium basis; 3

a. “ Admissions” mean the total number of
persons, other than employees of the Named
Insured, admitted to the event(s) insured or
to events conducted on the premises,
whether on paid admission tickets,
complimentary tickets or passes;

b. “Remuneration” means the entire
remuneration earned during the policy period
by all employees of the Named Insured
engaged in the Insured’s operations, subject
to any overtime earnings or limitation of
remuneration rule applicable in accordance

with the manuals in use by the Company;

c. “Receipts” mean the gross amount of money
charged by the Named Insured or by others
trading under his name for all goods and
products sold or distributed during the
policy period and charged during the policy
period for installation, servicing or repair ,
and includes taxes, other than taxes which
the Named Insured and such others collect
as a separate item and remit directly to a

government division;

d. “Cost” means the total cost to the Named
Insured for operations performed for the
Named Insured, during the policy period, by
independent contractors on all work let or sub-
let in connection with each specific project,
including the cost of all labor, materials and
equipment furnished, used or delivered for use
in the execution of such work whether
furnished by the owner, contractor or sub-

contractor, including all fees, allowances,

. FEEPRERORHZ ., FR RIS RCH & 7z I PR Bk

IZHES .

. PREREHERE L U TR X h 6 IEEORIRIZRD L B D,

(@) [AGHEB] 3. ABASZR. B2,
AGRF ARS8 K fiat TR X 7z 17
FLLLF, BHINATHRICALEZH
& hiz, A ERREE O SER LSO
AR ENS

(b)  [¥RM] &, Y2ttOHHTE~v=a27
JAZPEN, TN 2RSS S L <
TR R BRLEI S & 0 gl PRBRE D H 3812
JiE D 7= A6 3 B O PR vh DO RRAGHE
Wz S

(e)  THENNSE] F. PRERHEHRIAICIRSES L <
I35 L 7o AT DRSS S K OV BEW A& L
LRI b L < B IRIRE D &I
BOTMHMANIRTEST S Z LIk ->THEL
TRERB KO, . T & - —
Y2 g L < AZBFIC & 0 AR H R s %
L7-#EHE NS, 7277 L., e LR
B EMEM AL, HIEOBEE & L THES
L. 7D, ITEETICEEAN T 584
PsStoBta &,

(@ TEH] Z. fFEoTHEIELY -2 L
v FELLKIEY 7Ly b B MDA
AN2MRBR I . e IR B D 721
To7ofEICHE L 28 %E WS, 72720,
WRITEE . MBI E B X URESE. BEEA
L L IETRBANKEL 24T FED
BITO=DICEE. i, & L<IE5x
VLR OBE-R & A, D2, #il.
FY, HE5EL L IETFEREZED.
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bonuses or commissions made, paid or due;

e. “Sales” mean the gross amount of money
charged by the Named Insured or by others
trading under his/her name for all goods or
products sold or distributed during the
policy period and charged during the policy
period for installation, servicing or repair
and includes taxes, other than taxes which
the Named Insured and such others collect
as a separate item and remit directly to a
governmental division; moneys charged one
Insured under this policy by another
Insured under this policy, for goods,
products, installation servicing or repair
shall not be considered sales within the

meaning of this definition.

Installment Premium Endorsement

1. It is hereby understood and agreed that the
will be

payable in installments as outlined in

Advance premium of ¥

“Schedule of Payments”.

(e) [Fe k@] &, IRERIB RSB S L <
3L 72 T OGN B K O EY % &
LR E S L KBRS D %I
BOTARIRGET 5 Z &2k > THL
TREAESEHB LOEMNT. T2 - —
Y2 g L < AZBFLIC & 0 456 R s 3%
L7=REEEE NS, 72770, LBk
HELFEMALHIMEOEE & U THESEL.,
PO BT IS ERE T 2 B LSt
DOBEE &L, . EEY. B,
TIR—H —EZXBHD-DIZ— DR
LRBSE 23 th D W PRk FH IC B & 8 2= &4
3. ZOERITNS 78 EEIZEEYS Lk,

REEF D BIEAFFHIRIR

1. BErEfseRh ( ) P, S35 R
DFCHEUZFE > THHEIL THA b B Z L A2 Z ZIC
HIET 5,

SCHEDULE OF PAYMENTS SCAATT AN
Installment premium | Due Date oy BIERFgORE LA H
1** installment 1 8l H 5r#]
274 installment 2 2 [al H 5r#)

2. In the event of the insured who effects this
insurance failing to pay premium on each due
date, the Company shall not be obliged to pay
for any losses arising out of any occurrence

which occurs after the due date.

Co-Insurance Clause

It is hereby understood and agreed that the
following members (hereinafter the “Co-
Insurers”) are, each for itself and not one for the
others, liable for their respective subscription as

specified below.

2. WEERFRTE BB ALA ] B IS5 BIRIGOR O H/3A & %
Ro7z& ik, G2tz A HO%IZAT
TS KB IEFITH LT, RIS & 0
FH A,

HERREISRIR

1% ARFEFRIE. MASHHEFRR Y v /32 H3,
BREAR St E LT, Faaath (R
Bl tunEd,) 2RFL
THITTDHDEDODTHD, L0,
Tt HEAIZIBC CEFETS Ik
S HMBEIZHTLEZAS dDET B,
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Notwithstanding the above, it is also understood
and agreed that SOMPO JAPAN INSURANCE
INC (hereinafter “the leader”) , as the appointed
leader, shall be responsible for the following

transactions on behalf of the other Co-Insurers;

1. To receive application form, issue and deliver

the policy
2. To receive or return insurance premium

3. To change the contents of the insurance

contract and to cancel the policy

4. To receive and accept notice of facts required

under the insurance contract

5. To receive and accept notice of transfer or
assignment of Insured’s rights under the

insurance contract

6. To issue and deliver addendum and/or
endorsement to the policy

7. To survey and inspect Insured’s interest and/or
other things related to the insurance contract

8. To receive notice of claim or documents of

claims

9. To adjust and pay insurance claim and to

secure right of insures

10. Any other things to related to each of the

foregoings

Any of the above items, if done by the leader,
shall be deemed to have been done by all of the
Co-Insures and any action related to this policy,
including notice of important facts, made to the
leader by the parties concerned shall be deemed

to have been made to all of the Co-Insurers.

325 DREREGHIE M IRFRESRI ORI IR L Z O
FREGR O difRbR 2t & U CTHEH U 72 fRkR
& TRTOFZ R EED 72012k
DR FI/T 2 HHEITS> D LT 5,

1. PREREGRIHGA R D250 e 5 O PRFRREZRE D FE
(FESENO3h

2. REDRI OGN I K U2 HH & 7= 130K

3. RERESHIDNEDZEHE D IKGE & 72 (I PRFREGKI D
fib

4 . PRREE L ORISR D < B 2 I ANC R
% HHEE ORI KO GRLEA X 72138 AD K
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5. RFREEERNES OISO 1R 5 BIHE D2
THI K UM ELRTE DO KGR F 72 R SR SR e
OLOBEHEORE., BIED L < IXIHEEOBEANC
%2 EFESOZME K UOMERE. EEL LL
XTI D KGR
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i F 72 3 RBREE R IS % A
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Definition of Products Endorsement

It is agreed that the word “Products” used in this

Policy shall mean;
Deductible Clause (Bl, PD)

It is agreed that;

1. The Company’s obligation under the Bodily
Injury Liability and Property Damage Liability
Coverages to pay damages on behalf of the
Insured applies only to the amount of damages
in excess of any deductible amounts stated in
the Schedule below as applicable to such

coverages.

2. The deductible amounts stated in the Schedule
apply under the Bodily Injury Liability or
Property Damage Liability Coverage,
respectively, to all damages because of all
bodily injury or property damage as the result

of any one occurrence.

3. The term of the Policy, including those with
respect to(a)the Company’s rights and duties
with respect to the defense of suits and(b)the
Insured’s duties in the event of an occurrence
apply irrespective of the application of the

deductible amount.

4. The Company may pay any part or all part of
the deductible amount to effect settlement of
any claim or suit and, upon notification of the
action taken, the Named Insured shall
promptly reimburse the Company for such part
of the deductible amount as has been paid by
the Company.

S EMEREIMFERA

AGEZRTHES D Y] 3RO EBD LT 5,

%

HE4£FBEMNSEIE (BI, PD)
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SCHEDULE CEIE I
Coverage Amount of Deductible HIREH LN |
Bodily Injury Liability per occurrence B Rf BB E 2T 1#FfRz->x  $
Property Damage Liability per occurrence PR ERSE AT 1 HFRIZ>E  $
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Deductible Clause (CSL)

It is agreed that;

1. The Company’s obligation under the Bodily
Injury Liability and Property Damage Liability
Coverages to pay damages on behalf of the
Insured applies only to the amount of damages
in excess of any deductible amounts stated in
the Schedule below as applicable to such

coverages.

2. The term of the Policy, including those with
respect to (a) the Company’s rights and duties
with respect to the defense of suits and (b) the
Insured’s duties in the event of an occurrence
apply irrespective of the application of the

deductible amount.

3. The Company may pay any part or part of the
deductible amount to effect settlement of any
claim or suit and, upon notification of the
action taken, the Named Insured shall
promptly reimburse the Company for such part
of the deductible amount as has been paid by
the Company.

BRELIEBIMNEIF (CSL)

1. SikfEE s K OWIIRE B3 5 IS E SRR
20T, BEE B PRRE 12U - THER
BE %I S FIFIT. YSAFEESE2 TEMH
RO R SR BT 2 A IR0 . %
DT IZDONTOAEHINDE EDET B,

2. KRiEZOME ((@QU=tho . BiirbRE & P8
T AMER & . XU b)) FRREDED.
WRBE O, ICBETIHEEED,) &,
REGFHEOEAIZ 2 2b 5T, BWHINS LD
£33,

3. WM, FERE - IEERER A MR B 2012,
RESEAD I E 7213 E LIS Z B TXE
%, 7=72L. iAHRREIL. ZOR0@M%E
ZF725A . UEt AR > 2 MR EBEED
— I E R ETARIITRFT D ET
%,

SCHEDULE LEI I
Coverage Amount of Deductible fHLRIE H T SAA
Combined Single Limit per occurrence ol T AR AE 1H: B0 S

(csL)

Business Risk Exclusion Clause

This insurance does not apply to bodily injury or
property damage resulting from the failure of the
Named Insured’s products or work completed by
or for the Named Insured to perform the function
or service the purpose intended by the Named
Insured, if such failure is due to a mistake or
deficiency in any design, formula, plan or
specifications prepared or developed by any

Insured.

REERRFHEEFNBREMEE

Z OB B AR E £ 22 I3 RIEEICBI L. B
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Waiver of Subrogation Rights K{EEKFEBINEIE

Endorsement

It is agreed that Condition 6. Subrogation does 6. fRUOOBEIZ. FicOFIZx L Cid@EH L
not apply to the following entities; B DET 5,

Excess Loss Cover Endorsement BEEEARENEIE

It is agreed that;

1. The Company shall pay on behalf of the
Insured all sums or expenses, which is defined
in Coverage Part and Amendment of
Supplementary Payments Provision
Endorsement, in excess of the amount which
shall be paid or payable by the applicable
underlying insurance stated in the schedule
below, which the Insured shall be obligated to
pay by reason of the legal liability on account
of (A) Bodily injury, (B) Property damage, to
which this policy applies, caused by an

occurrence.

2. When underlying insurance exists, the 2

company shall have the right but not the
obligation to participate at any time in the
defense of any suit against the Insured. When
an occurrence is not covered by any underlying
insurance but covered by the term of this
policy, the Company shall have the right and
duty to defend any suit against the Insured
even if any of the allegations thereof are
groundless, false or fraudulent and the
Company may make such investigation and
settlement of any claim or suit as it deems
expedient. But the Company shall not to be
obligated to pay any claim or judgment or to
defend any suit after the applicable limit of the
company’s liability has been exhausted by
payment of judgments, settlements or such

expenses.

3. The Insured shall maintain in full effect 3

during the policy period all the underlying
insurance described in the schedule below,
except for any reduction or exhaustion during
the term of this policy of any aggregate limit of
liability stated in such underlying insurance
solely by payment of claims in connection with
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occurrences which occur during the term of
this policy. If the Insured fails to maintain any
such underlying insurance in force, the
insurance afforded by this policy shall apply
only in the same manner as it would have
applied had such insurance been so

maintained in force.

The Insured shall give the Company written
notice as soon as practicable of any change in the
scope of coverage or in the amount of limits of
liability under any such underlying insurance,
and of the termination of any coverage or
exhaustion of any aggregate limit of any

underlying insurer’s policy.

A, UK 1 RERBRIEK 2 A S & 7
WA EEC X TRz EHT 28D &
%,

WEORMRE 1. ME%5E 1R IRFRZSR O FHHEIPH & L <
IECAMBREAICZEE L S 250, 72133280
g L < IIHIRIh O T AMBREESHDBIHIZ DWW THELT
TE DR FRUCEmIC X 2 WM AL EFIZITS &
DET B,

UNDERLYING INSURANCE SCHEDULE 551 RARFGEE BH
Name of Carrier
R =414

Policy Number
Policy Period

[l =t
Limits of Liability

PREgE

PR EH

Cancellation Clause

It is agreed that this policy may,
notwithstanding Cancellation Condition of
General Liability Policy Standard Provisions, be
cancelled by the Company by mailing to the
Named Insured at the address shown in this
policy, written notice stating when not less than
days thereafter such cancellation shall be

effective.
Duty of Defense Endorsement (JPN)

It is agreed that in the event of any suit or claim
is brought or made against the Insured within
Japan the Company shall apply following

provisions.

FEREFENICRI Y 2BNSIA

Martid, — RIS E T AT PR R W PRI D R AR
B 2bo T, LA RBEE I L. WH
D HulF TITRBRGEF IR OIEATIZ & T 7275
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ENTEBZEDET S,
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1. Defense provisions

a. It is agreed that the Company shall be
obligated neither to defend any such suit or
claim nor pay on behalf of the Insured any
damages, and the company will substitutionally
reimburse the Named Insured, within and
as a part of the applicable limit of liability,
for settlement, judgment, or reasonable
expenses incurred with the written consent

of the Company.

b. The Company shall have the right and be
given the opportunity to be associated in the
defense and trial of any such suit or claim
relative to any occurrence which, in the
opinion of the Company, may create liability
on the part of the Company under the terms

of this policy.

2. Lien on Liability Claim

a. It is agreed that second paragraph of
4.Action against Company in General
Liability Policy Standard provisions (herein
after called “the standard provisions”) shall

be amended to read as follows:

Any person or organization or the legal
representative thereof who has secured such
judgment or written agreement shall thereafter
be entitled to recover under this policy to the
extent of the insurance afforded by this policy
except for cases described in Duty of defense
endorsement (JPN) paragraph 2.c.

No person or organization shall have any right
under this policy to joint the Company as a party
to any action against the Insured to determine
the Insured’s liability, nor shall the Company be
impleaded by the Insured or his legal
representative. Bankruptcy or insolvency of the
Insured or of the Insured’s estate shall not
relieve the Company of any of its obligations

hereunder.

b. It is agreed that 8.Assignment of the
standard provisions shall be amended to

read as follows:

1. BhfEIZRIE
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8. Assignment

Assignment of interest under this policy shall not
bind the Company until its consent is endorsed
hereon and it is subject to the provisions
described in Duty of defense endorsement (JPN)
paragraph 2.c.; if, however, the Named Insured
shall die, such insurance as is afforded by this
policy shall apply (1) to the Named Insured’s
legal representative, as the Named Insured, but
only while acting within the scope of his duties as
such, and (2) with respect to the property of the
Named Insured, to the person having proper
temporary custody thereof, as Insured, but only
until the appointment and qualification of the

legal representative.

c. In case any person possessing a valid claim
against the Insured (hereinafter referred to
as “the Claimant”) is entitled to exercise
lien on the right of recovery of the Insured
or its assignee under this insurance for such
claim under the Insurance Act of Japan, the
Company shall pay such claim only in either
of the following circumstances, provided
that such claim is caused as the result of
the Insured becoming liable for loss of or
damage to the Claimant (hereinafter
referred to as “the Liability Claim”):

(1) where the Company pay the Liability
Claim to the Insured after the Insured
have settled same to the Claimant,
provided that such payment shall not
exceed the sum settled by the Claimant

(2) where the Company pay the Liability
Claim direct to the Claimant pursuant to
the instruction of the Insured before the
Insured have settled same to the
Claimant

(3) where the Company pay the Liability
Claim direct to the Claimant as the result
of the Claimant exercising lien on the
Insured’s right of recovery for same before
the Insured have settled same to the

Claimant

(4) where the Company pay the Liability

Claim to the Insured pursuant to the
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agreement of the Claimant for such
payment before the Insured have settled
same to the Claimant, provided that such
payment shall not exceed the sum agreed
by the Claimant.

Batch Clause

It is agreed that all losses occurring during the
validity of the insurance written by the Company
and arising from the same causes shall be
deemed as one occurrence regardless of whether
they occur in different policy years, and the
Company’s liability for such losses is limited to
the applicable limit of the policy in which the

first claim was made.
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